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, 
 

: Indian Institute of Information Technology, Chittoor, (IIIT,CHITTOOR)   2021-

22     
     ****** 
Separate Audit Report (SAR) on the accounts of Indian Institute of Information Technology, 

Chittoor, for the year 2021-22, Annexure to SAR and one copy of the Annual Accounts of the 

Institute for the year 2021-22, are forwarded herewith for placing before the Parliament.  

The dates of presentation of Separate Audit Report in both the Houses of Parliament may 

please be intimated. 

Receipt of this letter along with the enclosures may kindly be acknowledged. 
 

, 

                              Sd/-  
                                                  ( ) 

              Principal Director of Audit (Central) 
 
 
No.PDA(C)/CEA/Unit V/IIIT Chittoor/SAR.2021-22/2022-23/130             Date: 31.10.2022 
 
Copy to:The Director, Indian Institute of Information Technology (IIIT), Sri City, Chittoor, 
along with one copy of Annual Accounts for the year 2021-22 (English version), with a 
request to furnish Hindi version of the approved Annual Accounts 2021-2022 (2 sets), to this 
Office. 
 

         

        



Separate Audit Report on the Accounts of Indian institute of Information 
Technology(IIIT), Sri City, Chittoor for the year ended 31 March 2022. 

 
We have audited the attached Balance Sheet of the Indian Institute of Information 

Technology, Sri City, Chittoor, for the year ended 31 March 2022, the Income & 

Expenditure Account and Receipts & Payments Account for the year ended on that 

& Conditions of Service) Act, 1971. These financial statements are the 

responsibili

opinion on these financial statements based on our audit. 

2. This Separate Audit Report contains the comments of the Comptroller & 

Auditor General of India (CAG) on the accounting treatment only with regard to 

classification, conformity with the best accounting practices, accounting standards 

and disclosure norms, etc. Audit observations on financial transactions with regard 

to compliance with the Law, Rules & Regulations (Propriety and Regularity) and 

efficiency-cum-performance aspects, etc., if any, are reported through Inspection 

 

3. We have conducted our audit in accordance with auditing standards generally 

accepted in India. These standards require that we plan and perform the audit to 

obtain reasonable assurance about whether the financial statements are free from 

material misstatements. An audit includes examining, on a test basis, evidences 

supporting the amounts and disclosure in the financial statements. An audit also 

includes assessing the accounting principles used and significant estimates made 

by management, as well as evaluating the overall presentation of financial 

statements.  We believe that our audit provides a reasonable basis for our opinion. 

4. Based on our audit, we report that:    

i. We have obtained all the information and explanations which to the best of our 

knowledge and belief were necessary for the purpose of our audit; 

ii. The Balance Sheet, Income & Expenditure Account and Receipts & Payments 

Account dealt with by this report have been drawn up in the format prescribed by 

Ministry of Education, Government of India for Central Higher Educational 

Institutions.   

iii. In our opinion, proper books of accounts and other relevant records have been 

maintained by the Institute, as required under the Financial Bye-laws of the 

Institute. 

iv. We further report that: 



       1.4     Comments on Accounts  

       A.      Balance Sheet: 
       A.1    Sources of Fund 

      A.1.1. Current Liabilities & Provisions -  37.21 crore  

(i) Under Schedule 3-Current liabilities and provisions, item (f) Other funds, IIIT 

kept Suspense balance from April 2021 to February 2022 aggregating to  

13.92 lakh, which was neither cleared nor settled during the financial year  

2021-22.  The reasons for the suspense was not disclosed in the notes on account. 

(ii)An amount of 8,77,296 due but not paid by the IIIT towards housekeeping 

charges during the year 2021-22 was not accounted for in the Annual Accounts.  As 

a result of this error or omission, there was short accountal of expenditure in the 

Income and Expenditure Account. Consequently, the excess of income over 

expenditure (surplus) got overstated resulting in overstatement of Corpus/Capital 

Fund and understatement of Current Liabilities & Provisions (outstanding payment) 

by an amount of 8.77 lakh.  

This error in omission of current liability is against the accounting convention of 

conservatism.  

B. Income and Expenditure 

B.1  Expenditure  

(ii)  Prepaid expenses does not include an amount of 6,46,362 which has been paid 

during the current year but the benefits of which spilled over to the next financial 

year i.e.  2022-23. This has resulted in understatement of prepaid expenses and 

overstatement of current year expenditure by 6.46 lakh. 

C. General  

1. According to AS-15, an Organisation should recognise terminal benefits such as 

Retirement Gratuity, Pension and Leave encashment as a liability.  However, 

Actuarial valuation for leave encashment has not been done for 31 employees 

resulting non-provision of leave encashment in Schedule 3 Current liabilities and 

provisions.  



2.The interest earned on capital grants received from Ministry of Education, 

Government of India invested in fixed deposits need to be segregated and to be 

treated as liability under Schedule 3 of the Balance Sheet.   

    D. Grants-in-aid  

Out of total Grants-in-aid of Government of India of 27.761 crore, the institute 

utilized  a sum of 2.272crore, leaving a balance of 25.483 crore as on 31st March 

2022.  

Out of total Grants-in-aid of Government of Andhra Pradesh of (-) 61.964 lakh, the 
institute utilized a sum of 106.495 lakh, amount receivable from GoAP (-)168.456 
lakh. 

Out of total capital expenditure as on 31 March 2021, 11.557crore in respect of IP 
share, amount received from IP 9.608crore, amount receivable from IP 1.959crore. 

E. Management Letter: 
 
Deficiencies meriting attention of the management have been brought to the notice 

of the Director, Indian Institute of Information Technology, Sri City, Chittoor, 

through a Management letter issued separately for remedial / corrective action. 

v. Subject to our observations in the preceding paragraphs, we report that the 

Balance Sheet, Income & Expenditure Account and Receipts & Payments Account 

dealt with by this Report are in agreement with the books of accounts. 

  

 
1 Government of India Recurring grant of  75,00,000, Capital grant of 1,00,00,000 and opening 
balance of  26,00,54,911 aggregating to 27,75,54,911 
2  Utilised for Revenue expenditure 75,00,000, utilized for Capital expenditure (Net capital 
additions under Sch.4 3,04,26,665 X 50 per cent Government of India share) 1,52,13,333, 
totaling to 2,27,13,333. 
3 27,75,54,911 under foot note 1 2,27,13,333 under foot note 2 = 25,48,41,578. 
 
4GoAP receipts Nil during the year + opening balance of  (-)61,95,912 aggregating to  (-) 
61,95,912 
5Utilised for capital expenditure (Net capital additions under Sch.4 3,04,26,665 X 35 per cent 
GoAP share)  (-)  1,06,49,333 
6  (-) 61,95,912 under foot note 4 +  (-) 1,06,49,333 under foot note 5  aggregating to  (-) 
1,68,45,245. 

7Total capital expenditure under schedule 4 as on 31 March 2022 ( 77,03,17,844 X 15 per cent 
share) 11,55,47,676. 
8 9,60,00,000  
9 11,55,47,676 under foot note 7  9,60,00,000 under foot note 8 = 1,95,47,676. 



vi. In our opinion and to the best of our information and according to the 

explanations given to us, the said financial statements read together with the 

Accounting Policies and Notes on Accounts and subject to the significant matters 

stated above and other matters mentioned in Annexure to this Audit Report , give a 

true and fair view in conformity with accounting principles generally accepted in 

India: 

 
a. In so far as it relates to the Balance Sheet, of the state of affairs of Indian 

Institute of Information Technology, Sri City, Chittoor, for the year ended 31 

March 2022; and 

 
b. In so far as it relates to Income & Expenditure Account of the   for 

the year ended on that date. 

    
 

 



IIIT- Chittoor 2021-22

                           ANNEXURE

1. Adequacy of Internal Audit System:  There is no separate Internal Audit wing. 

Internal Audit has been conducted by a Chartered Accountant firm for the year

2021-22.  There is no internal audit manual. 

2. Adequacy of Internal Control System: Internal control system is inadequate in 

view of errors of omission and errors of commission as pointed out in the Separate 

Audit Report.  Further, the Institute does not have account manual, account code 

and investment policy.  

3. System of Physical verification of fixed assets: Physical verification was 

conducted for the year 2021-22.

4. System of Physical verification of inventory: There is no system of physical 

verification of Inventory. 

5. Regularity in payment of statutory dues: Statutory dues were paid regularly.



 

Anindya Dasgupta, IA&AS 

Principal Director of Audit (Central) 

 

No.PDA(C)/CEA/Unit-V/IIIT-Chittoor/SAR-2021-22/2022-23/132                     Date:-31.10.2022 

 
 

Dear Sir, 

Audit of Annual Accounts of Indian Institute of Information Technology Sri City, 

Chittoor,for the year 2021-22 was conducted during September 2022. Significant comments 

on accounts are included in the Separate Audit Report issued separately to the Government of 

India, Ministry of Education, New Delhi and a copy marked to you. The observations which 

are not included in the Separate Audit Report, meriting the attention of the Management are 

detailed below to enable your office to take necessary corrective action. 

I would like to inform that, the issues inc

unattended to.  Hence, remedial action may be arranged to be taken urgently in these issues.  

Further other minor irregu

current audit and which require the necessary corrective action to be taken by the 

Management. 

Yours sincerely,   

 

 

 

Dr. G. Kannabiran, 
Director, 
IIIT, Sri City, Chittoor, 
 



                                         Annexure to Management Letter 

PART-A 

1. According to AS-15, an organisation should recognise terminal benefits such as 

Retirement Gratuity, Pension and Leave encashment as a liability as.  However, Actuarial 

valuation for leave encashment has not been done for these 31 employees resulting non-

provision of leave encashment in Schedule 3 Current liabilities and provisions.  

 
PART-B 

1. As per policy of the IIIT Sri City, the asset procured from sponsored projects was shown 

separately in Annexure. As per Annexure appended to the financial statement for disclosure of 

assets procured from sponsored projects, it was observed that an amount of 39,65,409 was 

shown as addition during the year under fixed asset. It was observed from the records that this 

amount does not include an amount of 2.00lakh, which has been incurred towards legal 

expenses, application fee etc., for filing of Patents.  

As per significant accounting policies prescribed by MoE, it has to be temporarily capitalized 

and to be shown under Intangible Assets in the annexure.  Thus, there is a deviation from the 

prescribed format of accounts This resulted in understatement of Intangible Assets under 

Sponsored Projects to the extent of 2.00lakh.  This needs to be reconciled. 

2.  The Institute has procured computer related items for 2,81,189 from Sponsored 

Projects during the year. It is to be classified under Computer and Peripherals. However, 

institute classified it under Laboratory expenses instead of Computer and Peripherals.  Due to 

the misclassification of head of expenditure, the depreciation was charged at 8per cent instead 

of 20per cent  resulting in understatement of depreciation by 0.34 lakh.  This needs to be 

rectified. 

3.An amount of 9,68,941 was paid to M/s Doctus Software Solution Pvt. Ltd. towards 

purchase of Sonicwall NSA 5650 Advanced Gateway Security Suite License for the period 

from 09.08.2021 to 09.08.2024 comprising 1096 days.  An amount of 2,07,757should have 

been booked as current year expenditure and remaining amount of 7,61,184 should have 

booked as Prepaid expenses. However, institute incorrectly booked an amount of 6,45,961 as 

prepaid expenses (Schedule-8, item 4) in respect of this expenditure resulted in 



understatement of Prepaid expenses and overstatement of Academic expenses (Schedule 

16(k)-Others) by 1.15 lakh.  This needs to be reconciled. 

4. The amount of 2,51,69,760(including Opening Balance) contains the assets which are 

fully depreciated i.e assets procured before FY 2017-18.This needs to be presented separately 

in the Annual Accounts. 

5. The Financial Audit Report (SAR) for the financial year 2020-21 is yet to be placed 

before the Parliament. 

6. In Schedule 24, item 10- Related party transactions, Closing balance payable to Sri City 

Private Limited written as receivable from Sri City Private Limited, which needs to be 

corrected. 

7.  In Schedule 3 (b), Sponsored Fellowship and Scholarships, transactions during the year, 

credit balance total written as 1,25,88,100 instead of 1,68,72,720 and debit balance total 

written as 1,13,32,100 instead of 1,19,41,050, which needs to be corrected. 

8.  This institute has not operated Treasury Single Account (TSA) during the financial year 

2021-22.  It is replied that TSA account would be opened and operated after taking necessary 

approvals from competent authority. 
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